2008 HAP Set-Aside
Housing Choice Voucher Program

Category 2 – Re-Benchmarking
The 2008 Appropriations Act provides a set-aside of HAP renewal funds to adjust the baselines of housing agencies (HA) under two specific categories.  Under the second category, additional renewal funding may be provided “for adjustments to public housing agencies with voucher leasing rates at the end of the calendar year 2007 that exceed the average leasing for the 12 month period used to establish the allocation.”
In PIH Notice 2008-15, the Department specified that, in order to determine eligibility for additional renewal costs due to re-benchmarking, the Department will compare the PHA’s leasing from VMS, at the higher of the unit months leased in December 2007 or the average unit months leased in October through December 2007 to the average of the 12 months of FFY 2007, and will calculate the number of unit months the PHA would be able to lease based on the CY 2008 re-benchmarking funding allocation.  If the difference is a decrease of 3 percent or more in the number of unit months the PHA would be able to lease in CY 2008 using the level of funding provided under the re-benchmarking funding allocation, the PHA will be eligible for funding under this category.  The Department has now reviewed the VMS data for the periods specified and has calculated the unit months that can be supported in 2008, and has determined that the HAs on the attached list appear to be eligible for funding under this category.  This list should be taken as a guide but should not be considered definitive.  It is provided only as information for HAs.  Any HA that thinks it may be eligible under this category may submit a request.
The Notice also provides that an HA may be eligible for funding under this category if it was assisting Disaster Voucher Program (DVP) participants in the final quarter or CY 2007 and is assisting them in the voucher program in 2008, and funding has not been otherwise provided for their assistance.  In these cases, the HA must identify the participants.  Please note that each HA that received funding in their 2008 allocation to support persons returning from the DVP is also receiving from HUD a report of the participants for whom funding has been provided, with the request that the HA review the list and provide any changes.  These changes will be the same participants for which the HA may request funding this category of the set-aside.  While the HA may apply for funding for these participants under the set-aside, it is recommended that the HA apply by returning the report identified above, as funding through that process is not subject to the 3 percent threshold.  The HA will only be funded under one of the two sources.
HAs are advised to consider their need for the additional funds before submitting a request.  If an HA has sufficient remaining Net Restricted Assets, there may be no need for set-aside funding, even if the HA is determined eligible.
HAs are reminded that requests for set-aside funding must be received at the HUD address in the notice, by April 11, 2008.
